
Drivers of Investment 

in Rental Housing



Summary

Å The aim of the presentation is to show what is involved in providing a 

rental property in todayôs market. The cost of renting in NZ is 

considerably lower than owning the same rental property.

Å Internationally, NZ has low rental prices and it is harder to provide 

rental accommodation here than any comparable country. 

Å Investors are willing to accept a short term cash loss in exchange for 

future rent increases and increases in the property value. 

Å Treating rental property like any other business and allow deductions 

of expenses allows the provision of rental property with lower rental 

costs.

Å The costs of providing a rental property are real and large ($35,000 

deposit and $11,000 per year in my example) and will exist no matter 

who owns the property. 




